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Great disasters are seldom predictable el Trust Risk Control
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« Global Financial Crisis 2007 — 2008

« Rohingya genocide Myanmar 2017 - ongoing
« Russia attacking Ukraine 2022 - ongoing

« Covid-19 pandemic 2021 - 2022

« Doubling of natural disasters by climate change
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Significant trends are shaping our future al Trust Risk Control
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« War of ideas - Democracies vs.

autocracies

« Race of China and USA - Who will

lead or even dominate the world

» De-Risking / Friend-Shoring flow of jobs from China

* Energy transition and digitization, especially through Al

« Self-isolation versus globalization

GLOBAL

1Mth  NETWORK
12/06/23 4
jos . Nerwork 20073



War of ideas — Democracy vs. autocracy
Trust RiskControl
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In politics, a war of ideas is a confrontation among the ideologies that nations
and political groups use to promote their domestic and foreign interests

Autocracy vs. democracy is a term that is used to compare two forms of
government. In short, governing power in an autocracy is concentrated
around one individual with limited or no checks and balances on that person’s
authority. In contrast, democracies grant governing authority to the people or
to governing officials through free elections.
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The State of liberal democracies in 2020 : Trust Risk Control
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FIGURE 4: THESTATE OF LIBERAL DEMOCRACY IN 2020
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Source: PanDemn Project (Edgell et al. 2021),
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Democracies transforming into autocracies v’
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Political Transformation

Political Transformation

‘ democracy in consolidation |

. defective democracy )

’ highly defective democracy |

‘ moderate autocracy |

‘ hard-line autocracyri )

Transformation Index BTl 2022 © Bertelsmann Stiftung 2022 @®
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Race of China and USA @
Who is going to lead / dominate the world in the future " TrustRiskControl
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It s hard to predict who will win
the race but chances are the USA
will eventually prevail as it makes
no economic sense for China to
start a war.

China is spreading the narrative
that it has never invaded other
countries in the past 2.000 years
but actually China annexed Tibet in
1950 and invaded Vietnam in 1979.

Should China ever make the big mistake of going to war with Russia against the
democracies of the West and Asia that would probably start World War Il with
unforeseeable consequences for all countries and all of mankind.
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Energy transition and digitization, @
especially through Al "~ TrustRiskControl
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« Since natural gas and oil have become so
expensive renewable energy sources
from wind, sun and water have been on
the rise. Even the relative expansive
production of hydrogen is becoming
increasingly important and will also be
used to maintain mobility in the future.

Open Al’s software application ChatGPT
demonstrates in an impressive way what
artificial intelligence can already do. The
global market for Al driven technologies is
estimated to USD 15 Trillion which will have
a major impact also for insurance related
transactions in the forthcoming years.
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Energy transition - Renewables on
therise
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Energy transition - to produce
Green Hydrogen ' '!"vrustT I}ci'skControl

Green Hydrogen
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H2 Distribution and Net Zero

Renewable Getting Electricity
- Storage of Hydrogen Emissions

Energy Sources to the Electrolyzer Electrolyzer
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Green hydrogen capacity takes off
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Green hydrogen capacity takes off post-2030 (LHS) and starts to
penetrate hard-to-abate sectors

Global low carbon hydrogen production by colour, 2020 - 2050
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Global hydrogen demand by existing end use, 2030 - 2050
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The Future Of A.l.
Forecasted cumulative global artificial intelligence revenue 2016-2025, by use case (U.S. dollars)
aticimage recogniton 42t eins NG T 7T
and tagging $8,097.9m
Algorithmic trading strategy $7.540.5m
performance improvement e
Efficient, scalable processing of patient data $7,366.4m
Predictive maintenance $4,680.3m
Object identification, detection,
classification, tracking” i PR
Text query of images $3,714.1m
Automated geophysical feature detection $3,655.5m
Content distribution on social media $3,566.6m
Object detection and classification - _
avoidance, navigation 32,169.6m
Prevention against cybersecurity threats $2,472.6m

@ @ @ * From geospatial images . -
@statistaCharts Source: Tractica StatISta s |
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Readiness of governments to %
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Self-isolation vs. globalization - China Trust Risk Control
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China's economic fortress: Beijing is tightening control over international exchanges
Cross border flows are under ever greater scrutiny
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China's already miniscule China is rapidly pursuing Despite ongoing trade dis- Investment Into China re- China strictly controls access

number of foreign residents
(0.06% of the population)
faces even tighter restric-
tions on entering the country
as a result of the pandemic,
73 percent of European
companies report a negative
impact from COVID travel re-
strictions.

technological self-refiance,
which it aims to achieve by
developing local tech where
possible, onshoring foreign
providers where necessary (as
encouraged in the 14th Five-
Year Plan) and importing sup-
plies from abroad where there
Is no alternative,

putes, trade in goods is mostly
open and unrestricted. China's
share of global trade has sky-
rocketed from 2.6 to 10.4
percent between 2000 and
2020, with China's trade In
goods and services exceeding
USD S trillion in recent years,

mains restricted in  many
areas, but restrictions in
non-sensitive industries are
generally being removed
China overtook the United
States as the world's top
destination for new for-
eign direct investment in
2020, attracting USD 163 bil-
Hon in Investment,

to information through the
Great Firewall, which blocks
over 300,000 domains.
Meanwhile, new data govern-
ance rules demand extensive
data localization from com-
panies in China, and tightly
restrict  cross-border data
transfers.

© MRS

Sources: National Bureau of Statistics, EUCCC Business Confidence Survey. State Council. Woeld Bank. United Nations Conference on Trade and Development. Cornell University
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Reshaping of Trade Flows - Outlook 2031
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Exhibit 1 - Future of Trade 2031 Outlook: Geopolitical Tensions Contribute

to Reshaping Trade Flows

Change in trade of goods, major corridors?

2031 vs. 2021, constant 2021 $thons
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What does this mean for TRC E " Trust Risk Control
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Because our company depends on peaceful relationships, we will do everything
we can to ensure respectful co-existence within the TRC alliance. However, we
can not ignore sanctions or other trade restrictions that may make it impossible
to meet the needs of our customers and service partners

As a result of the unanswered question of which world power will dominate this
planet in the future we will maintain friendly trade relations with both China and
the USA as far and as long as possible.

The de-risking strategy of western democracies and the friend-shoring trend
will create many new business opportunities for us as well as our members.

We will use the energy transition to reduce our own carbon footprint wherever
possible and have with TRC DIGIT already started to implement digitization. Al
is on the rise but in our opinion it needs more human control mechanisms
before this technology can be used safely.

We are all dependent on globalization. Let s fight together any kind of
protectionism or self-imposed isolation by being even friendlier and more open
to the people we are doing business with.
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